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A Fokst A o7 HridEnt 2249 BSG H7F7139! Sustain Analytics
o] Frtdao] W=, S F8 WA PEY] ESG 532 HEE

High Riskoll4] Severe Risk 5&°ll allgsht.33) = 9FARA Q] ESG
el3 thgojsre] 22 WAVIQEe] Mo ABAhE Uelomt
A& 5 A7) B4k U 71959 ESG SAIE £, 719 A
T2 A 5ol AFEA Utk &, U APIFES] ESG AT B
oje} 2R oh2}, o)e} B 7249 A7} 23lo] EATSHE Aol
HA FEE, tiRIAE 5 AHdEo] B2 FU|E B4t 71d9E0]
dfe] 75 FA1Ee] EHYAEC SAEHA ESG B7toA T &
el 23S W it B2, eitsloln AT A9 2el - mele
(B 3-4) 229 FQ YAMIIAE0| ESG H7152(2021)
55 71
Negligible -
Low HENSOLDT AG(18.1)
Medium Northrop Grumman Corp.(27.4)/Airbus SE(27.4)/Thales SA(28.3)/Rheinmetall AG
M1 (28.3)/Lockheed Martin Corp(28.4)/Rolls-Royce Holdings PLC(29.1)
Hih BAE Systems PLC(30.5)/=L AAK30.9)/Dassault Aviation S.A.(32.3)/The Boeing
9 Company(34.7)/Raytheon Technologies Corp.(35.0)/Elbit Systems Ltd.(39.3)
S L BAK41.4)/2LH CAH45.7)/Hindustan Aeronautics Ltd.(47.3)
evere AVIC Electromechanical Systems Co., Ltd.(47.6)/Irkut Corporation(64.3)

Kt&: Sustain Analytics, https://www.sustainalytics.com/esg-ratings(R&Y: 2022. 7. 25)5 7|22 M
OITLe Kb
= ZS Q2 ESG Score 1008 RHHO|HY, 47t H24-5 ESG 2|A37H I3 20|

33) Sustain Analytics®] BSG |43 B7Fs5=2 ‘Negligible-Low-Medium-High-Severe’ &
Z 57} S8R ERE.
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(i) The Secretary of Defense, in consultation with the heads of appropriate
agencies, shall submit a report on supply chains for the defense industrial

base that updates the report provided pursuant to Executive Order 13806 of

July 21, 2017 (Assessing and Strengthening the Manufacturing and Defense
Industrial Base and Supply Chain Resiliency of the United States), and builds
on the Annual Industrial Capabilities Report mandated by the Congress
pursuant to section 2504 of title 10, United States Code. The report shall
identify areas where civilian supply chains are dependent upon competitor

nations, as determined by the Secretary of Defense.

Xt2&: The White House(2021), “Executive Order on America’s Supply Chains”.
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Assistant Secretary of

Defense Chief Technology Officer

(Industrial Base Policy) Dr. Christine Michienzi
HON Deborah Rosenblum
(PTDO)
Principal Deputy Assistant
Secretary of Defense for

Industrial Base Policy (PTDO)
Mr. Michael Vaccaro

0 Deputy Assistant Secretary of Defense for
0 0 all B Progra Industrial Base Resilience

Ms. Halimah Najieb-Locke
Director,
Research & Analytics (Ré)
Ms. Danietle Miller

Director,
Industrial Base Support
M. Anthony Di Stasio

Director,
Global Investment Review
M. Andrew Pahutski

1

At=: IBP, https://www.businessdefense.gov/about-us.html(FE&: 2022. 7. 20).
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M-346AJT ojAzk N.A. 30 NA
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M-346 EZac NA. 4 N.A.

M-346FT FIEt2 NA. 6 NA

M-346AJT mEIES NA. 10 N.A

HAWK128 %= 10338 28 36.9(FY2003)

HAWK132 ol 779.00 40417 | 1367(FY2010)

HAWK165 | AFRCIOR2}H[0F N.A. 2 NA
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FA-50PH I 300.00 12 25.00 (FY2012)
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3.06 - =22 MITE(German Army stocks)
2|E0H]
paH2000 | OO 81 2T eyorg) | gm meEE @ eyex By
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Abstract

Global Competitive Evaluation of South Korean Defense Industry
and Its Challenges

Sim Soonhyung”, Kim Mijung and Jung Jaeho

The purpose of this study is to evaluate the global competitiveness of
South Korean defense industry and to draw policy implications for
enhancing export competitiveness. We first analyze the changes in the
external environment surrounding the domestic defense industry and
examine the competitiveness of the domestic defense industry, which
forms the basis of defense products. Then, we evaluate global com-
petitiveness in a multifaceted and objective manner, focusing on the
FA-50 light attack aircraft, Redback armored vehicles, K-2 tanks, and
K-9 self-propelled howitzers, which are main export defense products
of South Korea. Finally, we derive policy implications to enhance

global competitiveness of South Korean defense products.

« simsh@kiet.re.kr
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Among the changes in the global environment, the most notable is
the expansion of global defense spending. With the outbreak of the
Russia-Ukraine war, global defense spending is expected to signifi-
cantly increase, especially in European countries. The sharp increase
in global defense spending is highly likely to lead to the jump in South
Korean defense exports. In particular, the power vacuum in Europe
due to Ukraine’'s military aid is expected to be an opportunity for
domestic defense exports.

However, the results of the evaluation in industrial competitiveness
reveals weakness of South Korean defense industries. For instance,
there is threat that the export competition with major advanced coun-
tries is increasing. Moreover, compared to the domestic manufacturing
industry, the defense industry still shows a gap in terms of profitability
and stability. The poor performance in risk management is also posit
the weakness of South Korean defense industries.

Despite the weakness the industrial competitiveness, it turns out that
the main defense products have jumped to a level similar to those of
major advanced countries, in terms of price and performance.
However, it is judged that the supply chain management, such as
response to export control risks and follow-up logistics support, is still
insufficient. Therefore, it is necessary to reinforce the weakness as well
as to increase the export volume. In particular, it is necessary to
reduce risks by intensively fostering the upstream and downstream
industries of major defense products while increasing the added value
of exports.

This study suggest the following policy implication based on the

analysis of global environment and industry-product level competitive-
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ness. First, diversification of acquisition policies is needed to increase
agility in responding to changes in the external environment, such as
expanding global defense spending and intensifying competition with
advanced countries, and to catch up with policy innovations in
advanced countries. Especially, it needs to start with expanding the
proportion of the rapid acquisition project.

Second, the expansion of technological competitiveness of high-
tech industries is required to enhance the added value of the industry
and diversify export items. The most crucial task in fostering high-tech
industries is to graft private innovation capabilities into the defense
industry.

Finally, reinforncement of supply chain competitiveness is necessary
to respond to supply chain risks in the defense industry and to secure
competitiveness in the upstream and downstream industries. To this
end, it is necessary to establish a periodic defense supply chain survey
system, to promote entry into the supply chain of advanced countries,
to resume the localization of large-scale parts business, and to foster
the MRO business.
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